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art 2
Real GDIglz;rowth During Expansions

annualized rates of expansion from NBER trough-to-peak
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Eurozone Real GDP Growth
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Chart 4
Japanese Real GDP Growth
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Central Bank Assets
change since January 2007
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Historical Fed Committee Forecasts for Real GDP Gr«
based on central tendency midpoint forecast at first FED meeting of th
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Corporate Profits and Employee Compensation
as a percentage of National Income

Last Points 4Q 2015 - Corp. Profits: 12.1%, Employ$§°90m[
(o]

68%
(o) | : ’\
67% : N : AN 14%
66% | I o PR AN
SR AR L
64% [+ % ui: Y AR N . =% X 1 12%
[ A 4 ’ L Y 4 “ ] ‘\ :\‘:\‘ 'sl‘ p I‘ .

63% |- MR Vx84 P P\ & 11%
o e w alr 3 ’ll“ :" X " l‘ : ::

62% (- AW VSN E ay T . 1 10%

61% |- P A At ; | K v

) Y O ‘:""‘; . Vs g - 9%

60% ¥ Voo urh ] ‘

59% |- S | | | 8%
00 70/0
1947-1 1959-I111 1972-1 1984-I11 1997-I 2009-I111

Compensation of Employees - left axis
----- Corp. Profits with IVA and CCAdj -right axis

Source: Bureau of Economic Analys



Chart 9

Real Weekly Wages and Household Incomes
year/year percent changes
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Chart 10

Labor Force Participation Rate
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Chart 11

Retail Sales
retail trade and food services
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Chart 12
Chinese Real Gross Domestic Product
year/year percent change

Last Point 1Q 2016: 6,7%
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Chart 13
Chinese Exports

year/year percent change
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_ Chart 14
Chinese Total Debt as a Share of GDP

includes corporate, household, government and bank debt
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_ Chart 15 _
United States Manufacturing Value Added

as % share of GDP
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C
Reuters/Jeffries CRB Index and WTI Crude Oil
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Iron Ore and Nickel
$ per tonne
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Chart 19

Real U.S. Commodity Prices
CRB Index Deflated by CPI
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Brazil andhgussm Real GDP Growth
year/year percent change
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Chart 21

Total Oil Output for Non-OPEC and OPEC Countries

million barrels per day

Last Points 3Q 2015 - Non-OPEC: 58.68; OPé_:OC: 37.
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United Stgbeasrtczrzude Oil Production

million barrels per day
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_ Chart 23 .
Crude Oil Rotary Rig Count and Average Oil

Production Per Rig

Last Points April 2016: Rigs, 372; Oilsgaod., 4
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Chart 24
Oil Breakeven Price for Major Petrostates
$ per barrel
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OPEC E'n?gu%gut By Country

million barrels per day
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Saudi Arabia Foreign Exchange Reserves
billion USD
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Chart 27

A Successful Cartel

Involves a commodity that can otherwise be left in the ground, avoiding production and
inventory costs until it's needed.

Its product is so much in demand that buyers are relatively insensitive to price.

The commodity has few if any close substitutes.

It includes most of the low-cost suppliers and has few meaningful non-cartel competitors.

It involves relatively few cartel members, thereby promoting discipline.

It's sponsored by governments and even religious authorities that benefit from the cartel and
protect it.

It operates in a period of strong economic growth and robust demand for the product.

It faces few technological improvements in the industry.
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Chart 28

Unfavorable Climate for OPEC

Alternatives to oil, especially natural gas but also government-subsidized renewables, are
growing.

2. Non-OPEC supplies are leaping, notably from Russia and especially American frackers.

3. Infighting among OPEC members has destroyed discipline.

4. Global economic growth is weak, and the ongoing shift from goods production to services in
China and elsewhere is curbing oil demand.

5. Conservation is limiting oil demand.

6. Rapid technological advances in fracking, horizontal drilling, deep-water and Arctic drilling, etc.

are mushrooming non-OPEC supplies at low and declining costs.




_ Chart 29
Annual Average Oil Demand for OECD and Non-OECD Count
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Commercial Crude Oil Inventory
weekly U.S. ending stocks
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Crude Oil gboar';tggeZCapacity Utilization

Cushing, OK
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Chart
WTI Crude (;ﬁ Futures Curve

05/12/16 close prices; dollars per barrel
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Total Crude Oil Storage in

Amsterdam-Rotterdam-Antwerp Region
million barrels
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Chinese TradeIEaFance and Capital Flow
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Chinese Foreign Exchange Reserves
billion USD
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Chart 38

Brazilian Real and Russian Ruble Exchange Rates
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~ Chart 39 _
Mexican Peso and WTI Crude Oil
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Chart 40

Euro and Yen Exchange Rates
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year/year percent change
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Chinese Producer Price Index
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U.S. Personal Consumption Expenditures Implicit Price Defl

year/year percent change
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Japanese CPIl and Real GDP

year/year percent change

Last Points 4Q 2015- GDP: 0.8%; ,Fd?)l' 0.3
o

10% -

8% |- ) B - 8%
6% Il 6%
4% 4%
2% H \ 2%
0% LV 0%
-29% I -2%
-4% |- -4%
-6% |- -6%
-8% |- -| -8%
9% 981 1985 1989 1993 1997 2001 2005 2009 2013 O

[0 Real GDP
Consumer Price Index Source: Japanese Cabinet Office



Chart 46

Investment Themes

1. Short commodities

2. Short crude oil and related securities

3. Long the dollar vs. euro and yen, commodity currencies and developing
economy currencies

4. Short emerging market stocks and bonds
5. Short junk bonds

6. Long 30-year Treasuries

7. Short U.S. stocks




Chart 47 _
10-Year Sovereign Bond Yields

as of 05/12/16
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